
Episode 1: In the Grasp of the Gang *

* Keystone kops (1914)



16 questions to Test Your Knowledge of the 
mad-capped financial adventures at The American 

Board of Internal Medicine and ABIM Foundation
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Question No. 1
When was the American Board of Internal Medicine 
“administratively dissolved” by the State of iowa? 

(a) 1998
(B) 2004
(C) 2009 
(D) 2012
(e) 2013



Answer: (C) 2009

https://sos.iowa.gov/search/business/(S(inotdubr5pyif4ftnfhfkana))/download.aspx?f=O7LnKuekR-NIrEmkLYZo5IpHvh6zuGsPyKo6dtZLwZ5rRSheKwSfDUPmMFHLAocDLpg7_rAUPCup8WC1pb5JMY-mQjkFxhJkVSAipVfpSlMC9QXJJf8Jvzh-7_hB7uX0Oqg8mHu1qG2jqr_IvbItlqs_0hihIe2S5mgwCN3pIf41
https://sos.iowa.gov/search/business/(S(inotdubr5pyif4ftnfhfkana))/download.aspx?f=O7LnKuekR-NIrEmkLYZo5IpHvh6zuGsPyKo6dtZLwZ5rRSheKwSfDUPmMFHLAocDLpg7_rAUPCup8WC1pb5JMY-mQjkFxhJkVSAipVfpSlMC9QXJJf8Jvzh-7_hB7uX0Oqg8mHu1qG2jqr_IvbItlqs_0hihIe2S5mgwCN3pIf41


Question No. 2
Was ABIM Foundation incorporated in the state 

of Iowa in 1999, as reported on form 990? 

http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf


Answer: NO

https://sos.iowa.gov/search/business/(S(inotdubr5pyif4ftnfhfkana))/search.aspx
https://sos.iowa.gov/search/business/(S(inotdubr5pyif4ftnfhfkana))/search.aspx


Question No. 3
Where and when was ABIM foundation 

incorporated?

(A) Illinois 1986
(B) Pennsylvania 1989

(C) Iowa 1992
(D) New York 1996
(E) California 1998



Answer: (B) Pennsylvania 1989

https://www.corporations.state.pa.us/CORP/soskb/cSearch.asp
https://www.corporations.state.pa.us/CORP/soskb/cSearch.asp


Question No. 4
Is a 501(c)(3) not-for-profit incorporated in 
the state of Pennsylvania required to file audited 

financial statements with the state, and are the 
statements public information ?

(A) YES and no
(B) YES and yes

(C) No and No



Answer: (B) yes and yes

http://www.councilofnonprofits.org/nonprofit-audit-guide/state-law-audit-requirements#PA
http://www.councilofnonprofits.org/nonprofit-audit-guide/state-law-audit-requirements#PA
http://www.portal.state.pa.us/portal/server.pt/community/charities/12444/the_solicitation_of_funds_for_charitable_purposes_act/571842#Public
http://www.portal.state.pa.us/portal/server.pt/community/charities/12444/the_solicitation_of_funds_for_charitable_purposes_act/571842#Public


Question No. 5
the Joshua macy, jr foundation granted $35,000 to 
abim foundation for the “choosing wisely” campaign. 

was this reported by abim foundation?

http://macyfoundation.org/grantees/profile/study-exploration-of-how-to-use-the-choosing-wisely-campaign-in-medical-edu
http://macyfoundation.org/grantees/profile/study-exploration-of-how-to-use-the-choosing-wisely-campaign-in-medical-edu


Answer: no
Not on fiscal year ended June 30, 2012 . . . 

. . . or fiscal year 2013 ($2,500,000                )

http://www.charlespkroll.com/choosingwisely/990s/foundation/063012.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063012.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.rwjf.org/en/grants/grantees/choosing-wisely.html
http://www.rwjf.org/en/grants/grantees/choosing-wisely.html


Question No. 6
How much did the American board of internal 

medicine grant in cash in total to ABIM 
foundation in Fiscal Years 2007 and 2008?

(A) $2,300,000
(B) $6,000,000
(C) $7,000,000

(D) $13,000,000 



Answer: (D) $13,000,000

$1,600,000 in fy 02, $1,000,000 in fy 03, $1,760,000 in fy 04

http://www.charlespkroll.com/choosingwisely/990s/abim/063007.pdf
http://www.charlespkroll.com/choosingwisely/990s/abim/063007.pdf
http://www.charlespkroll.com/choosingwisely/990s/abim/063008.pdf
http://www.charlespkroll.com/choosingwisely/990s/abim/063008.pdf


Question No. 7
was ABIM and abim foundation in a slow motion 

financial death spiral prior to 2014?



Answer: fund balance43.2%*

* S&P 500  37.07% per finance.yahoo.com



“. . . Oh, the 
humanity! what to 

do? . . .”



All new Vaudeville act!
“Maintenance of certification!”

http://medicaleconomics.modernmedicine.com/medical-economics/news/moc-examination-costs-and-impact-physicians?page=0,0
http://medicaleconomics.modernmedicine.com/medical-economics/news/moc-examination-costs-and-impact-physicians?page=0,0


Question No. 8
What was the price of a 2,579 s.f. 3 bedroom 
luxury condominium purchased in cash by abim 
foundation in Philadelphia in December 2007?

(A) $750,000
(B) $1,250,000
(C) $1,750,000
(D) $2,300,000



Answer: (D) $2,300,000 *

* Unit 11NW~the ayer (1929)

Update: Condominium put on the 
market December 12th for $1,975,000

http://www.theayer.com/amenities.php
http://www.theayer.com/amenities.php
http://theayer.com/listing_view.php?id=97


Question No. 9
What is the market value of the condominium as 

reported by city-data.com (o1/2013)?

(A) $3,000,000, $700,000 unrealized gain
(B) $2,500,000, $200,000 unrealized gain
(C) $1,800,000, $500,000 unrealized loss
(D) $1,437,900, $862,100 unrealized loss



Answer: (D) $1,437,900

http://www.city-data.com/philadelphia/W/W-Washington-Square-6.html
http://www.city-data.com/philadelphia/W/W-Washington-Square-6.html


Question No. 10
How much has abim foundation reported in 
“condominium expenses” since the purchase in 
December 2007 through June 30, 2013?

(A) $250,000
(B) $500,000
(C) $750,000
(D) $850,340



ANSWER: (D) $850,340
FY 2008 $42,522

FY 2009 $164,460 *
FY 2010 $161,957 *
FY 2011 $165,982 *
FY 2012 $161,980 *
FY 2013 $153,439 *

* Reported as “Program service Expenses” (Includes depreciation expense)



intermission
“choosing wisely takes aim at waste”

http://managedhealthcareexecutive.modernmedicine.com/managed-healthcare-executive/news/choosing-wisely-takes-aim-waste?contextCategoryId=23
http://managedhealthcareexecutive.modernmedicine.com/managed-healthcare-executive/news/choosing-wisely-takes-aim-waste?contextCategoryId=23


Question No. 11
ABIM foundation invested exclusively in publicly 

traded investment securities for the 11 years ending 
June 30, 2012. how much was reported in non-

publicly traded securities as of june 30, 2013

(A) $220,790
(B) $2,207,907

(C) $22,079,077



Answer: (c) $22,079,077

http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.sec.gov/Archives/edgar/data/1440954/000144095414000001/xslFormDX01/primary_doc.xml
http://www.sec.gov/Archives/edgar/data/1440954/000144095414000001/xslFormDX01/primary_doc.xml
http://www.sec.gov/answers/rule506.htm
http://www.sec.gov/answers/rule506.htm


Question No. 12
What did abim foundation and the american
board of internal medicine report as net 
unrealized losses on investments in fy 2013

(A) net unrealized losses of $2,500,000
(B) net unrealized losses of $7,500,000

(C) net unrealized losses of $10,000,000
(D) net unrealized losses of $12,531,552



ANSWER: (d) $12,531,552 * 
Abim foundation net unrealized losses $12,436,662

Amer bd of int med net unrealized losses of $94,890

* S&P 500  18.56% per finance.yahoo.com

http://www.charlespkroll.com/choosingwisely/990s/abim/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/abim/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf
http://www.charlespkroll.com/choosingwisely/990s/foundation/063013.pdf


Question No. 13
How much value, as defined by net assets, did the 
American board of internal medicine decrease 

under former president Christine K. Cassel?

(A) decreased $15,000,000
(B) decreased $20,000,000
(C) decreased $25,000,000
(D) decreased $32,220,063



ANSWER: (d) $32,220,063 * 
Negative Net assets as of June 30, 2003 ($10,930,327)

Negative Net assets as of June 30, 2013 ($43,150,390)

* S&P 500  65.56% per finance.yahoo.com



Question No. 14
How much total compensation was paid by the 
American board of internal medicine and abim 
foundation to former president Christine K. 

Cassel from FY 2004 to fy 2013?

(A) $2,500,000
(B) $5,000.000
(C) $7,249,143



ANSWER: (C) $7,249,143

FY 2004 $580,377 FY 2005 $593,014
FY 2006 $653,922 FY 2007 $646,510
FY 2008 $627,472 fY 2009 $865,451
FY 2010 $862,191 FY 2011 $794,852
FY 2012 $786,751 fy 2013 $838,603



Question No. 15
On a consolidated basis, how much money has 
the American board of internal medicine and abim 
foundation lost on “Program services”, as IRS-

defined, in the 5 years ending June 30, 2013?

(A) no losses: profitable on $218.8m in revenue
(B) losses of $39,786,466



ANSWER: (B) $39,786,466
Consolidated program service revenue minus program 
service expenses for the five years ending June 30, 2013

FY 2009 losses of $11,152,975
FY 2010 Losses of $10,277,735
FY 2011 losses of $7,737,571
FY 2012 losses of $6,270,364
FY 2013 losses of $4,347,821



Question No. 16
In the 5 years ending June 30, 2013, How did ABIM and 
the foundation make payroll of $125,723,269 with 

program service losses of $39,786,466?



ANSWER: deferred revenue

Coming soon in Episode 2 . . .

http://millermusmar.com/~millermu/images/Articles/deferred revenue overview.pdf
http://millermusmar.com/~millermu/images/Articles/deferred revenue overview.pdf


Everything you always 

wanted to know about 

deferred revenue*
* SEE HOW THIS ONE WEIRD ACCOUNTING TRICK ALLOWED THE 
AMERICAN BOARD OF INTERNAL MEDICINE TO RACK UP TENS OF 

MILLIONS OF DOLLARS IN PROGRAM SERVICE LOSSES, MAKE PAYROLL, 
PAY BILLS AND NOT GO BANKRUPT.

AT FIRST YOU’LL BE INTRIGUED. THEN YOU’LL BE OUTRAGED.



“Ethics and nonprofits”

Stanford social innovation review

http://www.ssireview.org/articles/entry/ethics_and_nonprofits
http://www.ssireview.org/articles/entry/ethics_and_nonprofits


Non-profits & Sarbanes oxley

http://apps.americanbar.org/legalservices/probono/nonprofits_sarbanes_oxley.html
http://apps.americanbar.org/legalservices/probono/nonprofits_sarbanes_oxley.html


. . . For healthcare not-for-profit transparency

Donate and fund the fight . . .

http://www.gofundme.com/forensic-accounting
http://www.gofundme.com/forensic-accounting
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